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writers on Public Finance ordinarily attempted,
to classify taxes according as they seem to fall
on one or other of these four groups. It
is practically impossible to impose taxes on
Capital in general or on Labour in general, and
it is better, therefore, to proceed directly to the
consideration of such taxes as can in practice
be imposed.

It will be well, however, to touch on a few
important generalisations before we proceed.

The phrase, " a tax on capital/' is a very
ambiguous one. It may refer to a tax levied
on the members of the community in propor-
tion to the amount of property that they
possess; and such a tax, if small, would
probably be met in the same way as other
taxes, by the taxpayers curtailing somewhat
their total expenditure. But sometimes the
phrase is used to designate a tax which tends
to be " paid out of capital," that is to say, a
tax which is met by the taxpayer reducing
not his expenditure but the total amount
which he looks upon as the-capital from which
he derives an income. Heavy death duties are
held by many writers to be liable to the
objection that they tend to " fall on capital"
or to be "paid out of capital," because the